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Stable Value Industry Showing Steady Improvements

() ur feature article in last summer’s Heads Up newsletter addressed the current market conditions in the Stable Value
Arena. The Stable Value Option achieves a stable net asset value by utilizing insurance contracts (wrappers) that
insulate the fund from the daily price movements in the value of the underlying bonds. There was a period of rapid fee
increases for these wrappers after mandated government reform was put into place as a result of the 2008 financial crisis.

Stable Value Option - Fund Facts
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Over the course of a year, the DAP Board has closely moni- Percent of Stable Value in each Model Portfolio
tored the situation. They listened to experts in the industry and
considered alternative ways of providing Stable Value. One Aggressive Model
alternative was a Hybrid Fund described in the July 2012
Heads Up.* After seeing some steady improvements in the Moderate Model
Stable Value industry, the Board has decided not to make any
changes in the Stable Value Option. Conservative Model
After the November meeting, there was a dramatic turn in the .
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industry. Wrap providers that had indicated they were leaving

the market communicated that they had changed their minds. o 0% ao e w00
They are now staying in the business and, in some cases,
expanding their wrap business. Included in this group is a bank which is telling the Board that wrap fees may actually go
down over the next year or so. Therefore, the risk of further price increases and the potential of lowering performance of
our Stable Value Option, as in effect by the wrappers, has been greatly diminished.

The Stable Value Option will continue as it has for the past 18 years - providing bond-like yields with money-market like
stability and liquidity. Our participants can count on continued detailed reviews of all of the Directed Account Plan
investments under all market conditions to insure that our participants are maximizing their returns on their retirement
savings.

- Marty Zygmund
ED

*An archive of all of the past DAP Head’s Up Issues can be found at www.dapretirement.com under the knowledge section of the web site.

Information was provided by The Directed Account Plan. Fidelity Investments is not responsible for its content.
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assets in small cap value stocks.
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Information was provided by the Directed Account Plan.
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Informational Web Site: www.dapretirement.com
Interactive Web Site: www.401k.com
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The intent of this communication is to provide useful information,
not investment advice. Each participant in the Directed Account
Plan is ultimately responsible to make his or her own investment
decisions.

as of 3/31/13
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